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This Convention shall apply to persons who are residents of one or both of the

Contracting States.
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f Reproduced in Volume II of the full-length version of the OECD Model Tax Convention at page R(15)-1.
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7 Sub-paragraph d, Paragraph 1, Article 4 of the US Model Income Tax Convention: An item of income,

profit and gain derived through an entity that is fiscally transparent under the law of either Contrac

ting

State shall be considered to be derived by a resident of a State to the extent that the item is treated for

purposes of the taxation law of such Contracting State as the income, profit or gain of a resident.

. st ik



A of= 9]

3] AF(limited liability

S EYY, &5 FA4E(common investment trust) % 4] X421 EF (grantor trust)©]

companies)°l| = Al

A

rm
ﬂﬂ

hSS

|
110
ilin
o

el

-
rE

=7kl Al wel &

A5 A el

5

AFAZE 7 AF

Fod

S

9]

A = 2]

oln

A A ]

1
s

Ao FHE
EpgA| eF=ro] AR} o]

Al

X

A

»AO

A5

EFA] o =0l A

+

9]

+

ol
Mo
N

How

AP T AFA]

of

A)5e) A AT

gl

9%

o
ﬁo

J|
——
file)
jr
o

YT AES

EpA] o5 o] A

MEEYR TAH vHEU el

A9

e

2
AR A" A3l

Al = AAlel AL AFATE o

o7} A

=}

T

=
-

ZELE
753t

A o=l

£

]

o

SHE L 4]

ur
!

|

—_
fife)

<

3} gl girt.

Aol A

Al
=2

of

=

~
fi%e)

el
gl
il

)
0
W

el

ol

To-

EPA| oF o] AT X7b HATFSAIES

o,

e D

= A5, Xe

],

1o
2

s

of AR A

my
<

i

b A

1o

N

taL A3=el A

S

e

: MBEEL FEE

ey




L
Ao upgl vl A A A5 A ARARE FHFE Aot
Tk EpbA| of=tol] w A Al671Z2~A679F9F vlwE Tk Aol Qe A9,
A

5 ehgAlckEe Wol wek Xsh Age wFeM MAgss 250 el 2o
Bgel HA g & Ak o] A%l AF d
SBABAY Ak AFAL A5 S An PAkae AFA

oste] H55E ow pFEgna s vk

IRC Sec.701%: A partnership as such shall not be subject to the income tax

imposed by the this chapter. Persons carrying on business as partners shall be

liable for income tax only in their separate or individual capacities.
IRC Sec.702(a): In determining his income tax, each partner shall take into
account separately his distributive share of the partnership's -

1) gains and losses from sales or exchanges of capital assets held for not more

than 1 year,

2) gains and losses from sales or exchanges of capital assets held for more than 1

IRC Sec.702(b): The character of any item of income, gain, loss, deduction, or

credit included in a partner's distributive share under paragraphs (1) through (7)

of subsection (a) shall be determined as if such item were realized directly from

the source from which realized by the partnership, or incurred in the same

manner as incurred by the partnership.

IRC Sec.702(c): In any case where it is necessary to determine the gross income

of a partner for purposes of this title, such amount shall include his distributive

share of the gross income of the partnership.

IRC Sec.875: For the purposes of this subtitle—

1) a nonresident alien individual or foreign corporation shall be considered as

. st ik
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being engaged in a trade or business within the United States if the
partnership of which such individual or corporation is a member is so engaged,
and

2) a nonresident alien individual or foreign corporation which is a beneficiary of
an estate or trust which is engaged in any trade or business within the United
States shall be treated as being engaged in such trade or business within the

Untied States.
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¥ Reproduced in Volume I of the full-length version of the OECD Model Tax Convention at page R(24)-1.
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19 These two reports are reproduced in Volume II of the full-length version of the OECD Model Tax
Convention at pages R(5)-1 and R(6)-1.
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