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Organic and natural products
maker Hain Celestial Group
Inc., which disclosed late Mon-
day that it was delaying its earn-
ings report amid a review of its
accounting, will need to be
transparent about its findings
and quickly release its earnings
to win back Wall Street’s trust,
analysts said.

Shares of Hain Celestial
plunged more than 26 percent
yesterday from their closing
price Monday, to $39.35 on the
Nasdaq StockMarket. The Lake
Success-based company said
Monday that it doesn’t expect to
reach its previously announced
revenue forecast for fiscal 2016
of $2.946 billion to $2.966 bil-
lion.

“It is going to be down to
transparency as [Hain Celes-
tial] learns more about the ac-
counting issues,” said Zain Ak-
bari, an analyst forMorning Star
Investment Services, a Chicago-
based investment research firm.
“The sooner they can get an ac-
curate report of fourth and full
year earnings the better. . . .
Right now there is a lack of con-
fidence in the numbers.”

A spokeswoman for Hain Ce-
lestial, which owns brands in-
cluding Celestial Seasonings

tea, Earth’s Best baby food,
Terra chips and Spectrum oils,
said yesterday the companywas
not in aposition to comment be-
yond the news release.

The accounting issues are the
primary cause of the stock de-
cline for Hain Celestial, Akbari
said: “It calls into the question
the prior results, whether they
were accurate or not.”

Tammy Straus, audit partner
for accounting firm Grassi &
Co. based in Jericho, said late
Monday that Hain was “doing
the right thing” by reviewing its
accounting, and said she ex-
pected the stock price to re-
cover once the company com-
pletes its evaluation.

Hain Celestial said in the
statement Monday it is evaluat-
ing whether revenue associated
with certain U.S. distributors

was accounted for in the correct
period. The company had been
recognizing revenuewhenprod-
ucts were shipped to distribu-
tors, versus when the products
are sold through its distributors
to customers. Its largest cus-
tomers are distributor United
Natural Foods Inc. and Wal-
Mart Stores Inc., accounting for
more than 10 percent each of
Hain’s sales, according to its lat-
est annual filing.

The company said that any
potential changes inwhen it rec-
ognizes revenue should not
change “the total amount of rev-
enue ultimately recognized by
the company.” The audit com-
mittee of the company’s board
of directors is conducting an in-
dependent review of its internal
control over financial reporting.
It has also retained independent

counsel to helpwith the review.
If the Hain share losses hold,

they would nearly erase the 32
percent gain made by the com-
pany this year before the plunge.
Despite yesterday’s drop, Hain
Celestial was still trading above
its 52-week lowof $33.12.

The stock price decline could
make Hain Celestial a takeover
candidate by large conventional
food manufacturers looking to
enteror expand theorganic, nat-
ural and fresh foods industry as
long as there are no significant
accounting issues, Akbari said.

Acquirers are looking for
companies with positive cash
flow that may also “help them
diversify their products,” said
mergers and acquisitions ex-
pert Bruce Newman, president
of Protegrity Advisors in
Ronkonkoma.

Consumer prices in the met-
ropolitan area rose modestly
last month compared with a
year ago as higher costs of
medical care and residential
rents were offset by lower
prices for groceries and gaso-
line.

The federal Bureau of
Labor Statistics reported yes-
terday that its consumer
price index for the 31-county
region that includes Long Is-
land climbed 1 percent in
July compared with a year

earlier.
Year-over-year changes in

the index have been 1 per-
cent or less since November
2014, according to Martin
Kohli, the bureau’s chief re-
gional economist.

In July, health care prices
increased 6.1 percent com-
pared with a year ago.

The cost of residential
rents was up 3.5 percent, year
over year.

Offsetting these increases,
somewhat, were lower prices

for energy and groceries.
The cost of gasoline fell

18.3 percent between last
month and July 2015.

Electricity was down 2.6
percent in the same period
while natural gas was up 2.3
percent.

Grocery prices declined 1.6
percent in July compared
with a year ago.

However, restaurant meals
cost 3.5 percent more than in
2015.

— JAMES T. MADORE

Hain stock plunge
spurs calls over
accounting issues

Tough review urged
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Rising prices
Percentage change in CPI for
each month compared with
the same month a year earlier
in the 31-county metropolitan
region that includes LI.
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Shares of Hain Celestial Group Inc. of Lake Success dropped more than 26 percent yesterday.
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Metro inflation modest
over year through July
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U.S. stocks slid yesterday as in-
vestors continued to sell phone
company and utility shares. En-
ergy companies rose with the
price of oil, but stocks have been
locked in an up-and-down pat-
tern formore than aweek.

TheDowJones industrial aver-
age lost 84.03 points, or 0.5 per-
cent, to 18,552.02. The Standard
&Poor’s 500 index slid 12 points,
or 0.5 percent, to 2,178.15. The
Nasdaq composite fell 34.90
points, or 0.7 percent, to 5,227.11.
Stocks have been setting records
recently, but it’s been more than
a week since they rose for two
days in a row. The market hasn’t
made many big moves over the
lastmonth.

As thedollarweakenedyester-
day, the price of oil rose for the
fourth day in a row to sustain a
recent recovery and metals
prices also rose.

Early this year it looked like
the dollar would stay elevated
because the Federal Reserve
was raising interest rates while
other global central banks were
cutting them. John Cannally,
chief economic strategist for
LPL Financial, said the Fed has
changed course.

By leaving interest rates
where they are, it has allowed
the currency to weaken a bit,
aiding U.S. manufacturing and
energy companies and other ex-
porters, he said. — AP
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